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LETTER OF TRANSMITTAL 


House or REPRESENTATIVES, 
COMMITTEE ON ARMED SERVICES, 
SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, 
Washington, D. C., December 14, 19565. 
Hon. Cart Vinson, 
Chairman, Committee on Armed Services, 
House of Representatives, Washington 25, D.C. 

Dear Mr. Cuarrman: In accordance with your request, I transmit 
herewith a report concerning the questions you have raised on the use 
of exceptions in the Armed Services Procurement Act of 1947, par- 
ticularly section 2 (c) (1), together with the comment and discussion 
which you requested. 

Respectfully, 
(Signed) F. Epw. H&sert, 
(Typed) F. Epwarp Héperr, Chairman. 
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USE OF SECTION 2 (ce) (1) THROUGH (17), ARMED 
SERVICES PROCUREMENT ACT, 1947 





Housk or REPRESENTATIVES, 
CoMMITTEE ON ARMED SERVICES, 
SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, 
Washington, D). C., December 14, 196. 
Memorandum for the chairman. 

For some time the subcommittee has been scrutinizing the number 
of negotiated bids and the number of single-source-procurement con- 
tracts. One particular such study is now awaiting final action by one 
of the service departments on award of contract. When that award 
has been firmed and when we have been advised of it, a report will be 
forthcoming. 

In the interval it is considered that the subcommittee should be 
advised of the statistical record made in the Department of Defense in 
the letting of procurement contracts. The attached report contains a 
study made by the staff, at the direction of the chairman, with tables 
prepared from departmental sources and the pertinent provisions of 
the Armed Services Procurement Regulations and to the service de- 
partment directives and procurement instructions. 

From this source material it is suggested that the subcommittee give 
consideration to a possible revision of the Armed Services Procurement 
Act, particularly with reference to the authorization for noncompeti- 
tive bidding during periods of a national emergency declared by the 
President. 

The habit of negotiation versus competitive advertised bidding is an 
easy one to acquire as will be seen by the progressive increase in the 
number of negotiated procurements during the past 30 months’ study. 

In the case of the Air Force, negotiation has practically taken over 
the procurement system. Table A shows that 99.56 percent in dollars 
of purchases by the Air Force have been by negotiated bid. Only $83 
million of its ‘last 30 months’ expenditures have been by advertised 
competition. 

The only relief in this picture comes from the construction agencies. 
The Corps of Engineers and the Bureau of Yards and Docks in the 
Navy Department | have 83.5 and 72.9 percent, respectively, of their con- 
: acts let upon advertised competitive bidding. In numbers of con- 

racts, the percentage is slightly different for the C orps of Engineers 
aa the explanation is: T he Cor ps of Engineers is required to purchase 
items of material for other technical services and other departments, 
distinct from its own business. This accounts in large measure for the 
fact that 86 percent of its individual contracts are negotiated (follow- 
ing the pattern of the departments and technical services as demon- 
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strated in the tables). But dollarwise, the Engineer Corps has adhered 
to the standard set up in the Armed Services Procurement Act of 
preferment for competitive bidding over negotiated transactions. 
Attached to this report is a summary and conclusions from the 
documentary evidence Racloni in the report. 
JoHN J. COURTNEY, 
Special Counsel. 





FOREWORD 


In its continuing review of contracts for procurement of services 
and supplies and of the general program of seg esp within the 
service departments of the Department of Defense, this subcommittee 
has had brought to its attention the predominance of negotiated con- 
tracts over contracts let on competitive advertised bidding. 

Inquiry has been made of the three service departments to deter- 
mine the extent to which negotiation has been preferred and used over 
advertised competitive bidding. 

For a 30-month period (January 1, 1953, to June 30, 1955), the 
3 service departments, reporting monthly within the Department of 
Defense, report a total contract commitment of $36,367,486,000. Of 
this sum, 94.19 percent was let on negotiated procurement and 5.81 
percent ($2,111,354,000) was let as a result of competitive bidding. 

These figures, however, do not include contracts let by the Corps 
of Engineers, United States Army, or the Bureau of Yards and Dock 
of the United States Navy. A large percentage of the dollar volume 
on contracts of these two agencies is specifically covered by the provi- 
sions of section 2 (e) of the act and relate to construction programs 
for public buildings and the like. Asto these expenditures (separately 
tabulated), the predominance is advertised competitive bidding over 
negotiated contracts. 

The following tables offer a comparison of procurement by negoti- 
ated versus advertised competitive bidding in the three service depart- 
ments from January 1, 1953, to June 30, 1955, as reported monthly. 
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Comparison of procurement by negotiation versus advertised competitive bidding 
from Jan. 1, 1953, through June 30, 1955, by dolar value and number of actions 
of net procurement by negotiation under sec. 2 (c) (1), Armed Services Pro- 
curement Act of 1947 to net procurement by advertised bids 


TaslLe A.—By dollar value 


| , | . | 
5 , | Nego- | Adver- 
Total Negotiated Advertised tiated | tised 


a srasenaeyy Punnensetinenpasipeeeeserteneemapansetinantats ipastemasaniena Hegpnets 
} 


Department of Army! (Chemical, | | | | 
Medical, Ordnance, Quartermaster, | | Percent | Percent 
Signal, and Transpertation Corps) _-_| $7, 541, 465, 000 | $6,095, 129,000 | $1, 446,336,000 | 80.82 | 19. 18 








Department of Navy ? (all bureaus)...| 9, 978,617,000 | 9, 396, 994, 000 581, 623,000 | 94.17 5. 83 
Department of Air Force? (Air Ma- 

teriel Command) | 18, 847, 404, 000 | 18, 764, 009, 000 83, 395, 000 99. 56 | 44 

Department of Defense total__._- | 36, 367, 486, 000 | 34, 256, 132, 000 2, 111, 354, 000 94.19 5. 81 


CONSTRUCTION PROGRAM, SEC. 2 (e) INCLUDED ‘ 


1 
Percent | Percent 





Corps of Engineers !___- $2, 671, 756,000 | $441, 445,000 | $2, 230, 311, 000 16.5 | 83. 5 
Bureau of Yards and Docks ?_. 712, 832, 000 192, 957, 000 | 519, 875, 000 27.1 | 72.9 
Total 3, 384, 588, 000 634, 402, 000 2, 750, 186, 000 


! See appendix A for detailed data submitted by Department of the Army. 

2 See appendix B for detailed data submitted by Department of the Navy. 

3 See appendix C for detailed data submitted by Department of the Air Force. 

4 “(e) This section shall not be construed to (A) authorize the erection, repair, or furnishing of any public 
building or public improvement, but such authorization shall be required in the same manner as heretofore, 
or (B) permit any contract for the construction or repair of buildings, roads, sidewalks, sewers, mains, or 
similar items to be negotiated without advertising as required by section 3, unless such contract is to be 
performed outside the continental United States or unless negotiation of such contract is authorized by the 
provisions of paragraph (1), (2), (3), (10), (11), (12), or (15) of subsection (c) of this section.” 


TaBLeE B.—By number of contracts 


Nego- | Adver- 
tiated | tised 


Total Negotiated | Advertised 


Department of Army ' (Chemical, Medical, Ord- 


nance, Quartermaster, Signal, and Transporta- | Percent | Percent 

tion Corps) 1, 565,892 | 1, 476, 931 88, 961 94. 32 | 5. 68 
Department of Navy ? (all bureaus) 45, 035 34, 693 10,342 | 77.04 | 22.96 
Department of Air Force’ (Air Materiel Com- 

mand). 30, 942 26, 219 


4,723 | 84.74 15. 26 
Department of Defense, total number of 
contracts 1, 641,869 | 1, 537, 843 104, 026 93. 66 | 6. 34 


CONSTRUCTION PROGRAM, SEC. 2 (e) INCLUDED 


| Percent | Percent 


Corps of Engineers ! 359, 746 | 310, 535 49,211 | 86.3) 13.7 
Bureau of Yards and Docks 2 4,917 | 967 | 3,950 | 19.7 | 80.3 
- _ — | ———— = — — ae 
Total number of contracts 364,663 | 311, 502 | 53, 161 | 


! See appendix A for detailed data submitted by Department of the Army. 
2 See appendix B for detailed data submitted by Department of the Navy. 
3 See appendix C for detailed data submitted by Department of the Air Force. 


Table B is taken from the same sources and is a tabulation of the 
number of separate contracts without regard to monetary value. Like- 
70196 O—55 2 1177 
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wise, there has been separately tabulated the contracts of the Corps of 
Engineers and the Bureau of Yards and Docks. 

All of the contracts referred to in tables A and B (excepting those 
specifically excluded under sec. 2 (e)) were negotiated with the stated 
authority being section 2 (c) (1), following a proclamation of a 
period of national emer gency by the President ‘of the United States on 
December 16, 1950, and a directive of the Secretary of Defense and 
separate directives of the three service Secretaries, each dated Decem- 
ber 18, 1950. 

The subject of the use of this proclamation of a national emergency 

‘ame to the attention of the Armed Services Committee in the 83d 
C ongress on February 26, 1954, when the then Secretary of the Navy 
(Hon. Robert Anderson) testified that the procurement of three de- 
stroyers on a noncompetitive negotiated contract with the Navy De- 
partment was entered into pursuant to this emergency power, al- 
though the same action could have been taken under authority granted 
in section 2 (c) ag ) of the Armed Services Procurement Act . The 
Secretary of the Navy testified as follows: 

Mr. Chairman, if I may interpose there, I would like to say that it has been 
the practice of our Department, as I understand it has been the practice of the 
other military departments, to operate under 2 (c) (1) for the most part, fol- 
lowing a directive of December 18, 1950, and after the President had declared 
an emergency and the Secretary of Defense, then General Marshall, directed 
that this section be generally used. 


The Secretary continued: 


I should like also to suggest to you that our Department is now giving consid- 
eration to whether or not there shall not be a wider use made of the numbered 
provisions subsequent to 1 than there has been in the past. 


The Secretary then offered for the record a directive, numbered 
“XV, Negotiation,” paragraphs 15-101.1 to 15-101.6. To this was at- 
tached to enclosure No. 1, that being a Secretary of Defense memo- 
randum of December 18, 1950, for the three service Secretaries. This 
was implemented by an enclosure No. 2, dated December 18, 1950, 
section XV-101.7 of Navy Department procurement. 


Discussion 


The policy of the Congress is expressed in the Armed Services 
Procurement Act of 1947 (Public Law 413, 80th Cong.) as to methods 
of procurement. Two methods of procurement are set out in section 
2 (c), as follows: 

All purchases and contracts for supplies and services shall be made by advertis- 
ing, as provided in section 3, except that such purchases and contracts may be 
negotiated by the agency head without advertising if— 

(1) Determined to be necessary in the public interest during the period 
of a national emergency declared by the President or by the Congress. 

Section 2 (e) of the act relates to contracts for the construction of 
public buildings and the like and is in some respects related to section 
2 (c) (1) because of exceptions therein contained and circumstances 
therein recited, whereby it is possible to exercise the emergency powers 
granted in section 2 (c) (1). 

The issue posed by these practices (indicated in the tabulation of 
actions taken by the Department of Defense) is— 
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1. Whether a national emergency declared in December 1950 
in the circumstances then existing is a justification for continuing 
emergency procurements on a negotiated basis in contravention 
of the declared purpose of the act and of the traditional American 
policy of free and open competitive bidding. 

2. Whether in these circumstances, the act of Congress should 
be amended by striking from section 2 (c) (1) the words “declared 
by the President” so as to limit the application of the national- 
emergency provisions of the act to those emergencies declared by 
the Congress, since there appears to be ample authority for every 
public exigency which might arise in the absence of congressional 
action (as will appear from the other subsections of sec. 2 (c) of 
the Armed Services Procurement Act, i.e.,2 (c) (2) through 2 (c) 
(17), inclusive. ) 

Worps Versus DEEDs 


We refer to the Armed Services Procurement Regulations issued 
pursuant to the authority contained in the Armed Services Procure- 
ment Act of 1947: The provisions of those regulations with respect 
to the negotiated bidding versus competitive advertised bidding and 
the three service department directives, supplementing the Armed 
Services Procurement Regulations, are as follows: 


ARMED SERVICES PROCUREMENT REGULATIONS 


The Armed Services Procurement Regulations on page 106, under 


the heading “General Provisions, Part 3—Basic Policies,” there ap- 


pears paragraph 1-301, “Methods of Procurement,” which states: 


It shall be the objective of each department to use that method of procurement 
which will be most advantageous to the Government—price, quality, and other 
factors considered. The two principal methods of procurement are by means of 
formal advertising and by means of negotiation. Procurement shall generally 
be effected by advertising for bids and thereafter awarding a contract to the 
lowest responsible bidder. * * * Procurement may be effected by negotiation, 
however, when authorized by and conducted in accordance with the detailed 
requirements and procedures set forth in section III. 





Section I1, page 201, revised to September 30, 1955, paragraph 2-102, 
states: 

In accordance with the basic policies set forth in part 3 of section I, procure- 
ment of supplies and services shall generally be effected by formal advertising. 

Section III, page 301, revised to September 30, 1955, part 1, “Scope 
of Part,” states: 

This part deals with the nature and use of negotiation as distinguished from 
formal advertising, and with limitations upon that use. 

Paragraph 3-102 thereof states : 


No contract shall be entered into as a result of negotiation unless or until the 
following reqiirements have been satisfied : 
(a) The contemplated procurement comes within one of the circumstances 
permitting negotiation enumerated in part 2 of this section III; * * *. 


Part 2, section III, paragraph 3-201, has a heading, “National 
Emergency,” which states in subparagraph 3-201.1, “Authorization” : 


Pursuant to the authority of section 2 (c) (1) of the Act, purchases and con- 
tracts may be negotiated without formal advertising if— 
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“Determined to be necessary in the public interest during the period of a 
national emergency declared by the President or by the Congress.” 


Subparagraph 3-201.2, “Application,” states : 


This authority shall be used only to the extent determined by the Secretary 
concerned to be necessary in the public interest and then only in accordance with 
procedures prescribed by each respective department. 


Other “circumstances” defined in section III are: 


-*aragraph 3-202, Public Exigency, section 2 (c) (2). 

Paragraph 3-203, Purchases Not in Excess of $1,000, section 2 (¢c) (3). 

*aragraph 3—204, Personal or Professional Services, section 2 (c) (4). 

Paragraph 3-205, Services of Educational Institutions, section 2 (c) (5). 

Paragraph 3-206, Purchases Outside the United States, section 2 (¢c) (6). 

Paragraph 3-207, Medicines or Medical Supplies, section 2 (c) (7). 

Paragraph 3—208, Supplies Purchased for Authorized Resale, section 2 (c) (8). 

Paragraph 3-209, Perishable Subsistence Supplies, section 2 (c) (9). 

Paragraph 3-210, Supplies or Services for Which It Is Impracticable To Secure 
Competition by Formal Advertising, section 2 (c) 10). 

Paragraph 3-211, Experimental, Developmental, or Research Work, section 
2 (ec) (11). 

Paragraph 3-212, Classified Purchases, section 2 (¢) (12). 

Paragraph 3-213, Technical Equipment Requiring Standardization and Inter- 
changeability of Parts, section 2 (c) (13). 

*aragraph 3-214, Technical or Specialized Supplies Requiring Substantial 
Initial Investment or Extended Period of Preparation for Manufacture, section 
2 (c) (14). 

Paragraph 3-215, Negotiation After Advertising, section 2 (¢) (15), which may 
be used when— 


The Secretary determines that the bid prices after advertising therefor 
are not reasonable or have not been independently arrived at in open 
competition. 


Subparagraph 3-215.2, under the heading “Limitation,” states that— 


This authority shall not be used unless and until the Secretary of a de- 
partment has determined, in accordance with the requirements of part 3 of 
this section III, * * * 


The further “limitations” upon the use of this section are— 


(a) Prior notice of intention to negotiate and a reasonable opportunity 
to negotiate have been given by a contracting officer to each responsible 
bidder who has submitted a bid in response to the invitation for bids; 
and 

(b) The negotiated price is lower than the lowest rejected bid price of a 
responsible bidder, as determined by the Secretary ; and 

(c) The negotiated price is the lowest negotiated price offered by any 
responsible supplier. 


Paragraph 3-216, Purchases in the Interest of National Defense or Industrial 
Mobilization, section 2 (c) (16). 

Paragraph 3-217, Otherwise Authorized by Law, section 2 (c) (17). 

Paragraph 3-218, Construction Work (sec. 2 (e) of the act). 

*aragraph 3-219, Negotiation of “Set-Asides” for Labor Surplus Areas. 

Subparagraph 3-219.2 calls attention to the limitation in section 644, . 
Public Law 179, 83d Congress, that “no price differentials shall be 
paid for the purpose of aiding labor surplus areas”; and there are 

various other limitations. 

Part 3, “Determinations and Findings,” page 314, describes the “de- 
terminations” to be made by the Secretary of the Department, of 
compliance with the limitations on the use of a negotiated purchase 
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and part 4 limits the types of contracts which may be used for 
negotiated procurement. 

Section III nowhere gives any reference to any departmental direc- 
tive authorizing or directing procurement without advertising. 

However, the various services have published procurement regu- 
lations. 

On December 14, 1955, we received revision No. 10, with the printed 
date November 8, 1955, effective January 1, 1956. Paragraph 3-201.2 
of that revision is pertinent to this inquiry and is quoted in full for 


comparison with the prior regulations: 
3-201.2 Application 

(a) This authority shall be used only to the extent determined by the Assistant 
Secretary of Defense (Supply and Logistics) to be necessary in the public 
interest, and then only in accordance with Departmental procedures consistent 
with this paragraph 3-201. 

(b) With respect to procurements initiated on or after 1 January 1956, 
and for the duration of the national emergency declared pursuant to Presidential 
Proclamation 2914, dated December 16, 1950, the Assistant Secretary of Defense 
(Supply and Logistics) has determined that the following procurements gnly 
may be made pursuant to the authority of section 2 (¢c) (1) of the Act: 

(i) Procurements made pursuant to labor surplus and disaster area 
programs. 

(ii) Procurements made in keeping with the small-business programs. 

(iii) Nonperishable subsistence (pending resolution of the recommenda- 
tion on this subject contained in the report of the Commission on Organiza- 
tion of the Executive Branch of the Government, subject “Food and 
Clothing” ). 

(iv) Procurements for research and development for $100,000 or less. 

(v) Specific procurement programs designated by the Secretary of a 
military department. The Secretary shall make findings fully justifying 
such designation, and these findings shall be reviewed at least every six 
months thereafter to determine the continuing need for such designation. 
A copy of the findings and of the reports on the review shall be forwarded 
to the Assistant Secretary of Defense (Supply and Logistics). 

(c) Except as authorized in the foregoing subparagraph (b), procurements 
may be negotiated only when authorized by subsections (2) through (17) of 
section 2 (c) and section 2 (e) of the Act (ASPR 3-202 through 3-218) ; deter- 
minations and findings shall be made in accordance with section 7 of the Act 
(part 3 of this section III); and the appropriate authority shall be cited in 
each contract. 


It will thus be seen that there is little practical difference between 
the regulations effective for the 20 months prior to 30 June 1955 and the 
procedures to be employed after January 1, 1956. The authority to 
use section 2 (c) (1) has merely been nominally taken away from 
the three service department Secretaries and assumed by an Assistant 
Secretary of Defense, but their authority to use an exception is still 
continued in practical effect. Subparagraph 3-201.2 (b) (v) still 
authorizes the Secretary of a military department to designate nego- 
tiation as the rule for “specific procurement programs” providing he 
makes “findings fully justifying such designation.” These findings 
are to be reviewed every 6 months and are to be “forwarded” to the 
Assistant Secretary of Defense. This provision, with the other excep- 
tions which are continued in existence, is a change of form but not 
of substance. The authority is still continued; the method only is 
changed. Paying lip service to subsections (2) through (17) of the 
act by undisclosed “findings” inserted in departmental files is little 
assurance to the public that the exception is not the rule. 
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DEPARTMENT OF THE ARMY 


The Department of the Army latest revision is October 15, 1954. 
Section III, Part 2, Circumstances Permitting Negotiation, under 
the heading “National Emergency,” subparagraph 3-201.2 (b) con- 
tains a determination by the Under Secretary of the Army dated 
December 18, 1950, that— 


A national emergency having been declared by the President of the United 
States on December 16, 1950, I hereby determine in accordance with section 
2 (c) (1) of the Armed Service Procurement Act of 1947, that it is necessary in 
the public interest that, to the extent provided in paragraph 2 hereof, purchases 
and contracts under said act be negotiated without formal advertising during 
the period of said national emergency. 

Section III, paragraph 3-201.2 (d), directs that the contracting 
officer “will prepare and sign a determination and finding for inclusion 
in the contract file” directing the citation of section 2 (c) (1) “and 
note other authority which would be used were section 2 (c) (1) of the 
act not available * * *.” This paragraph continues that the “deter- 
mifiation and finding will include a statement outlining the reasons 
which justified the negotiations.” 


DEPARTMENT OF THE NAVY 


On August 17, 1955, the Navy Department issued a new set of pro- 
curement directives, from that referred to by Secretary Anderson 
in his testimony of Febr uary 26, 1954, supra. 

The present procurement directives, pertinent to this inquiry, are 
these : 

Section III, headed “Negotiation,” Part 2, Circumstances Per- 
mitting Negotiation, paragraph 3-201a.1 states : 

By SECNAV Determination of 18 December 195 9, the Navy was authorized 
to negotiate purchases and contracts under section 2 (c) (1) of the Armed Serv- 
ices Procurement Act of 1947, during the period of the National Emergency, 


declared by the President of the United States on 16 December 1950. This was 
not intended to prohibit [sic] the continued use of formal advertising. 


Paragraph 3-201a.2 continues: 


All negotiated new procurement initiated on or after 1 May 1954 (including 
new procurement made by contract amendments) shall be effected under the 
authority of section 2 (c) (1) of the Armed Services Procurement Act, and said 
section shall be cited as the authority for negotiation on the contract cover sheet 
or purchase order. The Secretarial determination of 18 December 1950 granting 
the authority to negotiate under section 2 (c) (1) continues in effect. However, 
the need for the continuation of such determination will be reexamined periodi- 
cally. 

The other portions of this section III relate to the limitations upon 
procurement by negotiation and detailed directions with respect there- 
to. 

(Paragraph 3-201a.5, for example, spells out three conditions under 
which negotiation under sec. 2 (c) (1) shall be utilized.) 


DEPARTMENT OF THE AIR FORCE 
The Air Force in its procurement instructions, in Section I], Pro- 


curement by Formal Advertising, paragraph 2-102, July 12, 1955, 
states: 
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(a) The formal advertising method of procurement will be used in preference 
to negotiations to the greatest practicable extent. By actual application the 
formal advertising method of procurement will be used except as follows: 


and there follow these exceptions: 


(1) Where one or more of the situations contemplated by ASPR 3—202 through 
ASPR 3-217 and 3-219 exists, for example, broadening or maintaining the indus- 
trial base of procurement program. 

(2) Where the procurement is directed by authority higher than the purchas- 
ing activity office (Director of Procurement and Production, Hq AMC, or higher ) 
to be placed with a selected source. 

(3) refers to the “set-asides” for small business; (4) refers to the pro- 
curements in sums less than $1,000. 

Section III, Procurement by } Negotiation, subparagraph 3-101.52 
March 16, 1955, “Use of Negotiation,” states : 


** * Contracting officers other than those of foreign procurement activities 


should, during the period of a national emergency, consider negotiation as the 
unusual method of purchasing, and should consider the usual and normal method 
to be formal advertising as set forth in paragraph 2-102. 


This subparagraph concludes: 


Even where such permissive circumstances exist, the decision whether to nego- 
tiate or to advertise should be based on practical considerations are: 

Thereafter are enumerated (5) conditions, such as the number and 
location of potential suppliers, the number of items to be purchased, 
the time requirement, the amount of purchase and the type of contract 
contemplated. 


SUMMARY AND CONCLUSIONS 


The figures reproduced in tables A and B of the report are taken 
from awuuty reports prepared within the Department of Defense. 

With due allowance for contracts for perishables, contracts for small 
business (in accordance with the acts of Congress), the conclusion 
seems inescapable that the departments have by a consistent, progres- 
sive increase in the use of an exception in the Armed Services Pro- 
curement Act practically scrapped the traditional system of free 
advertised competitive bidding. 

The only exceptions seem to be the construction programs admin- 
istered by the Corps of Engineers of the Army and the Bureau of 
Yards and Docks in the Navy. It seems apparent that the military 
departments have found it too easy to use an exception, given them by 
reason of the Presidential proclamation of a national emergency in 
December 1950, in procurement of every kind. 

The Armed Services Procurement Regulations existing at the time 
the tables set out in this report were computed, and as amended effec- 
tive January 1, 1956, by revision No. 10, dated November 8, 1955, indi- 
cate plainly that the national emergency proclamation of Dec ember 
16, 1950, is still to be used. The method only has been c changed. The 
author ity continues in existence. Now, instead of the 3 service Secre- 
taries proceeding upon their own responsibility within their 3 depart- 
ments, the first paragraph (a) of section 3-201.2 nominally transfers 
that authority to an Assistant Secretary of Defense; but another sub- 
paragraph 1 in the same section authorizes the 3 service Secretar ies to 
continue to designate “specific procurement programs” to be con- 
ducted by negotiations, providing only that the service Secretary make 
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“findings fully justifying such designation” and reports these “find- 
ings’ to the Assistant Secretary of ‘Defense. The door still remains 
open. The language is changed, but the practice is only slightly 
different, effective January 1, 1! 956. 

The three military department directives are set out in this oe 
These will be slightly changed and modified, no doubt, at some later 
date after the revision of November 8, 1955, to the Armed Services 
Procurement Regulations (effective January 1, 1956), changing words 
but not substance, will have filtered through. How ever, it is informa- 
tive to examine the existing directives reproduc ed in this report. 

1. The Department of the Army publishes (sec. 3-201. 2) the Presi- 
dential directive of December 16, 1950, and the Sec retar y’s determina- 
tion of December 18, 1950, that a national emergency exists which 
authorizes emergency procurement on a negotiated basis. 

It is true that these regulations require a statement of “the reasons 
which justify the negotiations,” but the whole directive is slanted in 
favor of negotiation under emergency provisions instead of in favor of 
competitive advertised procurement. 

. The Department of the Navy revised its directives on August 
17, 1955. But the extent to which negotiation has superseded com- 
petitive advertised bidding in the minds of the procurement officials 
of the Navy is evidenced by the last sentence in its new directive. 
Paragraph 3—201a.1 reads that the authorization to use section 2 (c) 
(1) (the national-emergency provision) “was not intended to prohibit 
[and we emphasize “prohibit”] the continued use of formal adver- 
tising.” 

Continued use of negotiation has so permeated that Department that 
it speaks to its employ. ees of competitive advertised bidding as some- 
thing “not prohibited”; whereas the Armed Services Procurement 
Act spells out the direction of Congress that “all purchases” shall be 
made by competitive advertised bids and that the exceptions alone 
shall be those authorized in section 2 (c) (1) through (17), and then 
only in the particulars referred to. 

It is little wonder that with this attitude expressed in its directives, 
over 94 percent of the dollar value of all contracts let by the Navy De- 
partment were not advertised for competitive bidding during the 30- 
month period analyzed in this report. 

3. The Department of the Air Force instructions on conduct of pro- 
curement is the most shocking. This Department has engaged in an 
almost cynical flouting of the declared purpose of the Armed Serv- 
ices Procurement Act as stated in its own directive. 

This Department states, in paragraph 3-101.5 of its directive, that 
negotiation should be considered “as the unusual method of purchas- 
ing even during the period of a national emergency.” Yet, for 30 
months, its records show that 99.56 percent of the dollar value of all its 
contracts have been let on negotiation and only 0.44 percent ($83,395,- 
000) in contracts have been let by competitive advertised bids. 

Perhaps a little noticed provision in the directive is the clue to the 
open abandonment of the advertised competitive business method. 
Paragraph 2-102 (a) (2) states that negotiation can be “directed by 
authority higher than the purchasing activity office”; and this “au- 
thority” is described as: the “Director of Procurement and Produc- 
tion, Hq. AMC, or higher authority”—not identified. 
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From the record made by the Air Force, it must be apparent that 
the Director of Production and Procurement and “higher authority” 
have been very busy. 


CONCLUSIONS 


The Congress is concerned with mounting costs of national defense. 
The Department of Defense professes to be concerned with mounting 
costs of procuring the Defense Department’s needs. Yet, in the 30- 
month period examined costs have not been tested by free, open, adver- 
tised competition on the American market to determine whether costs 
could be reduced in competition in the traditional American way ex- 
cept in a minor and insignificant way. During the same period Amer- 
ican eee has never been in a better position to produce com- 
petitively. Free, open, competitive advertised procurement is the 
tradition of the American Government. It is founded on experience ; 
it is based upon the proposition that the widest distribution will pro- 
duce the most satisfactory results, both as to price and as to perform- 
ance. The use of negotiation is in derrogation of that method. It is 
to be the exception rather than the rule¢and the evidence is that for the 
30-month period examined, the exception has become the rule. 

The revision of November 8, 1955, as pointed out is a change of 
form but not of substance. The authority to use the National Emer- 
gency Proclamation of December 16, 1950, still continues. It is 
dressed in different language. Hats are exchanged among the dif- 
ferent Secretaries, but they all retain their prerogative. There is 
merely added to the company of the three Secretaries an additional 
Assistant Secretary to authorize specific procurements, but the “escape 
clause” (sec. 3-201.2 (b) (1)) still continues. This clause may well 
have the same effect as the Air Force directive clause (par. 2.102 
(a) (2)) which negates the whole purpose of the directive by pro- 
viding an escape through direction from the Director of Procure- 
ment and Production of the Hqs. AMC at Dayton, Ohio, or higher 
authority. 

If the performance of this service department is any indication 
of the advantages to be taken of an “escape clause” we have little hope 
for the future. 

It seems imperative that Congress review the authority contained 
in the Armed Services Procurement Act of 1947 if a system of free, 
competitive-advertised competition for American business is to be 
preserved. 

Following the present mode of procedure, and as proposed after 
January 1956, neither the Congress nor the public can learn with any 
certainty or speed whether it is getting the best price from the best 
possible potential of American industry. The whole operation is 
shrouded in bureaucratic secrecy. There is no time and place at which 
the American businessman or anyone concerned may see posted prices 
within their own industry excepting in the rare cases where it has 
pleased the Department to allow open participation in procurement. 

It seems from the practices prevailing in the 30-month period exam- 
ined, the Department of Defense has taken advantage of the American 
manufacturer who might and could produce competitively on a far 
greater scale than they have been allowed to do. If the public is to 
have some assurance that defense costs are to be critically examined, 
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the Government had better return to competitive advertising on a 
large scale and allow American producers and labor, in free and 
open competition, to determine the true cost of national defense com- 
petitively as a matter of national policy, instead of transferring that 
responsibility to the secret files of a negotiator. 

Our inquiry from the different departments for the information 
tabulated in this report was initiated on October 13, 1955. 


Dated December 14, 1955. 


iT 
| 


APPENDIXES 


APPENDIX A 
A comparison of Army Technical Service advertised and negotiated procurement 
actions for the period Jan. 1, 1953, through June 30, 1955 
[Dollar values in thousands] 
ALL TECHNICAL SERVICES 


Number of 


| actions Percent | Dollar value | Percent 
Advertised ‘ ; 128, 172 6.7 $3, 676, 647 36.0 
Negotiated ‘ ’ ‘ 1, 787, 466 93.3 6, 536, 574 64.0 
Total 1, 915, 638 100.0 | 10, 213, 221 | 100. 0 
CHEMICAL CORPS 
Advertised . ‘ ‘ a - 5, 914 Ze $50, 897 34. 2 
Negotiated 71, 188 92.3 98, 005 65. 8 
Total 77, 102 100. 0 148, 902 100. 0 
CORPS OF ENGINEERS 
Advertised ____. : ‘ a 49, 211 13.7 $2, 230, 311 83.5 
Negotiated__._- age : ~BA¥ 310, 535 86.3 | 441, 445 16. 5 
> ae wines i « aul o <n gates saad 359, 746 100.0 | 2, 671, 756 100. 0 
MEDICAL CORPS 
Advertised... ‘ . ; 8, 77! 9.3 $55, 999 32. 1 
Negotiated... _. ; é saw 85, 939 90. 7 118, 285 67.9 
weet ce - 94,714 100.0 174, 284 100.0 
ORDNANCE CORPS 
Advertised 32, 607 7.2 $342, 638 10.3 
Negotiated 421, 535 92.8 2, 975, 688 89.7 
Total 454, 142 100.0 3, 318 326 100. 0 
| | 
QUARTERMASTER CORPS 
Advertised 22, 819 3.5 $879, 657 30. 1 
Negotiated 620, 946 96. 5 2, 046, 541 69.9 
Total 643, 765 100. 0 2, 926, 198 100.0 
SIGNAL CORPS 
Advertised 6, 698 4.1 | $99, 757 12.9 
Negotiated 156, 863 95.9 | 672, 555 87.1 


Total 163, 561 100. 0 772, 312 100. 0 
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A comparison of Army Technical Service advertised and negotiated procurement 
actions for the period Jan. 1, 1953, through June 30, 1955—Continued 


{Dollar values in thousands] 


TRANSPORTATION CORPS 


Number of 


|Percent| Dallar value | Percent 








actione 
Advertised. 2,148 | 1.8 $17, 388 | 8.6 
Negotiated 120, 460 98. 2 184, 055 91.4 
Total... 122,608 | 100.0 | 201,443 | 100.0 


Prepared by Purchases Branch, Procurement Division, DCSLOG, Nov. 9, 1955. 





APPENDIX B 


DEPARTMENT OF THE NAVY, 
OFFICE OF NAVAL MATERIAL, 
Washington, D. C., October 25, 1955. 
Mr. JoHN J. COURTNEY, 
Special Counsel, Subcommittee for Special Investigations, 
Committee on Armed Services, 
House of Representatives, House Office Building, Washington, D. C. 


My Dear Mr. CourTNEY: Your memorandum of October 13, 1955, addressed to 
Captain Gill, Office of the Judge Advocate General, has been referred to this Office 
for reply direct. 

In accordance with a telephone conversation between yourself and Commander 
Troth of this Office, only the information requested in paragraph 3 of your 
memorandum is furnished. The number of contracts concerned would preclude 
making a detailed tabulation of each. However, for your further information, 
the same figures covering the 30-month period (July 1, 1950-December 31, 1952) 
just preceding that covered by your request, are also listed. All contracts 
during both periods negotiated under section 2 (c) (1) of Public Law 413 were 
entered into under the authority of Secretary of the Navy determination of 
December 18, 1950, which was based on the President's declaration of a “limited” 
national emergency on December 16, 1950. 


| Number of | 


‘ r¢ > or » >, > 
Dollar value Percent actions Percent 

Period July 1, 1950, through Dec. 31, 1952: 

Negotiated $18, 303, 271, 000 90. 04 47, 595 69. 79 

Advertised 2, 025, 628, 000 9. 96 20, 600 30. 21 
Period Jan. 1, 1953, to June 30, 1955: 

Negotiated 9, 589, 951, 000 89. 70 35, 660 71. 39 

Advertised 1, 101, 498, 000 10. 30 14, 292 | 28. 61 


Sincerely yours, 
C, A. BLIcK, 
Captain, Supply Corps, United States Navy, 
Assistant Chief of Naval Material (Procurement). 
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{Enclosure 1] 


Dollar value (net procurement): Direct purchases by method of placement, by 
bureau or office, fiscal year 1951 through fiscal year 1955 


[Value in thousands] 


Bureau or office | Negotiated Percent | Advertised 











Percent | Total 


Period bi 1, 1950 through Dec. 31, 1952 


ki th | 
| 





Office of Naval Research ; | $188, 266 100. 0 Bs | $188, 266 
Bureau of Ordnance | 2, 757, 253 97.9 $57, 803 2.1 2, 815, 056 
Military Sea Transportation Service 501, 059 | 90.1 | 55, 167 9.9 556, 226 
Bureau of Yards and Docks_-- | 297, 376 | 26.5 825, 366 | 73. 5 1, 122, 742 
Marine Corps. _. ; | 71, 394 | 2.9 | 194, 339 73.1 265, 733 
Bureau of Ships ; 2, 822, 948 | 96.9 | 90, 590 | 3.1 2, 913, 538 
; Bureau of Aeronautics __- | 9,417,002 | 99. 6 35, 333 | .4 9, 452, 335 
Administrative office, Executive Office of the | | | 
Secretary. 100| 23.0 335 | 77.0 | 435 
Bureau of Naval Personnel 2,386 | 100.0 | : 2, 386 
Bureau of Supplies and Accounts 2, 245, 487 | 74.5 | 766, 695 | 25. 5 3, 012, 182 
Total | 18,303,271 | 90.04 | 2,025,628 | 9.96 | 20,328, 899 


| 


| Period Jan. 1, 1953, through June 30, 1955 


Office of Naval Research | $136, 617 100. 0 am $136, 617 
Bureau of Ordnance. 1, 810, 439 98. 6 $25, 573 14 1, 836, 012 
Military Sea Transportation Service 703, 483 | 90.9 70, 831 9.1 774, 314 
Bureau of Yards and Docks--. 192, 957 27.1 519, 875 72.9 712, 832 
Marine Corps. _. | 33, 185 57.3 24, 702 42.7 57, 887 
Bureau of Ships__- 1, 862, 575 92.3 156, 466 | ton 2,019, 041 
Bureau of Aeronautics | 3, 243, 033 99.9 1, 448 | 1 3, 244, 481 
Administrative office, Executive Office of the 
Secretary _- | 26 100. 0 26 
Bureau of Naval Personnel 7,172 100. 0 7,172 
Bureau of Supplies and Accounts 1, 600, 464 | 84.1 302, 603 15.9 1, 903, 067 
Total. 9, 589, 951 89. 70 x 101, 498 10. 30 10, 691, 449 


Note.— Data for fiscal year 1951 limited to net procurement actions of $5,000 and over. Data for fiscal 
year 1952 through fiscal year 1955 limited to net procurement actions of $10,000 and over. 
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{Enclosure 2] 





Number of actions (net procurement) : Direct purchases by method of placement, 
by bureau or office, fiscal year 1951 through fiscal year 1952 


Bureau or office 


Office of Naval Researth 

Bureau of Ordnance. 

Military Sea Transportation Service 

Bureau of Yards and Docks. 

Marine Corps 

Bureau of Ships 

Bureau of Aeronautics 

Administrative office, Executive Office of the 
Secretary _- 

Bureau of Naval Personnel 

Bureau of Supplies and Accounts 


Total 


Office of Naval Research 

Bureau of Ordnance. 

Military Sea Transportation Service 

Bureau of Yards and Docks. -- 

Marine Corps 

Bureau of Ships 

Bureau of Aeronautics__- 

Administrative office, Executive Office of the 
Secretary -- 

Bureau of Naval Personnel 

Bureau of Supplies and Accounts 


Total 


Negotiated | Percent | Advertised 


l, 
2 
9 
2 
1 


on 


na 


oS = 


oo» 


Period July 1, 


170 


, 167 
, 545 
, 123 


s30 


ida 


. 106 
, 058 


ll 


59 


, 584 


595 


> 
t 


197 
078 


h, 315 


967 
356 
243 


§21 


51 


5, 930 


, 660 


} 


100. 0 
87.6 
86. 7 
19.3 
30. 0 
86.6 
96. 4 
39. 3 
100. 0 
71.6 


69. 79 


riod Jan. 1, 


100. 0 
95. 0 
87 
19. 
44 
67 


99 


nz 


Or de 


100. 0 
100. 0 
70. 1 


71. 39 


} 


Percent Total 


1950, through Dec. 31, 1952 


308 
389 
, 688 


_ 


7388 
115 


12, 497 


20, 600 


1953, through June 


161 
881 
, 950 
437 
053 
16 


wo 


tS 


6, 794 


14, 292 


| 1, 170 

12.4 2, 475 

13.3 | 2, 934 

80.7 | 5, 811 

70.0 | 2, 570 

13.4 5, 894 

3.6 | 3, 173 

60.7 | 28 

59 

28. 4 44, 081 

30. 21 68, 195 

30, 1955 

1, 197 

5.0 3, 239 

12.2 7, 196 

80.3 4,917 

55.1 793 

32. 6 6, 296 

5 3, 537 

2 

| 51 

29.9 22, 724 
28 


Note.—Data for fiscal year 1951 limited to net procurement actions of $5,000 and over. 
year 1952 through fiscal year 1955 limited to net procurement actions of $10,000 and over. 


61 | 49, 952 


Data for fiscal 
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Jraeivent OF DEFENSE 


MUNITIONS BOARD 
REPORT ON MILITARY PROCUREMENT 
FOR PROCURING OFFICES (X] 4W CONTINENTAL U.S. | | OUTSIDE CONTINENTAL U.S. 


Hae Air Materiel Command, Procurement Divis‘.on 
Nepertment of the Air Force 











REPORT CONTROL SY#ROL 


Da! P(P)2E8.H2 


REPORT FOR MONTH ENDING: 3) Jan 53 
YEAR ENDING 
DOLLAR VALUE (ie thar veande) 























WUFBER OF ACTIONS 





TYPE OF ACTION 





tora, | UNDER | $10,000 
7 $10,000 | AND OVER 





—— 
| JNDER $10,000 
TOTAL =| $10,000 | AND OVER 
Sonal t 


















828 





| 21,3760) 






SUITABLE FOR 
DOVERTISED 
WEGOTIFATED 
SwALL BUSINESS - TOTAL 
pOVERTISED - 
WEGOTIATED 
OTHER THAN SWALL BUSINESS - 
POVERTISED e 
BEGOTIATED 
INTERDEPART MENTAL PROCUREMENT 
INTERSERVICE PROCUREMENT 

“PROCUREMENT OUTSIDE CONTINENTAL UeS.T > he 


SMALL BUSINESS 


























me PL pao tF ie 
1918] 5u9 | 18869 
161,08) 364 1601,2 























TOTAL 



















2013776] 338 2013),38 
1709| 67 | 1612 

ae ft lcenh 318 
1112),A| = 1123216 

































NEGOTIATED CONTRACTS ~- TOTAL 2029827 | ) 9 2029278 
20305921 59 P9300):3 
L7¢r. “SS Gee 








WEGOTIATED UNOER SECT:OW 2 (e) (1) 
WEGOTIATED UNDER SECTION 2 (e) (2) 
WEGOTIATED UNDER SECTION 7 - 
NEGOTIATED UNDER 








(©) 
(©) 
SECTION 2 (ec) 
NEGOTIATED UNDER SECTION 2 (ec) (6) 
NEGOTIATED UNDER SECTION 2 (ce) (7) 





SECTION 2 



















NEGOTIATED UNDER 








NEGOTIATED UNDER SECTION 2 (ce) (8) 
NEGOTIATED UNDER SECTION 2 (ec) (9) 
WEGOTIATEO UNDER SECTION 2 2 (€) (10) 
WEGOTIATED UNDER SECTION 2 (ec) (11) 
WEGOTIATED UNDER SECTION 2 ¢e) (12) 
NEGOTIATED UNDER SECTION 2 (e) (13) 
NEGOTIATEO SECTION 2 (e) 
“NEGOTIATED SECTION 2 (ec) 
NEGOTIATED UNDER SECTION 2 (e) (16) 

























_UNOER 


















“UNDER 








NEGOTIATED UNDER | SECTION 2 (2) (17) 
‘UNDER - SECTION 2 ¢e) 





WEGOT TATED 





Report of Procurement Actions made by Procurement Division fiqe AMC & at 
Depot Level by Decentralized AMC Activities for the ronth of January 1953. 


Amount of actions include Credit Actions. 








DATE OF REPORT 


27 Feb 53 


TYPED NAME AND 
Lt Colonel, USAF, Chief, Procuren nt 
Support Branch, Procurement Vivision 









1 





All contracte where the place of manufacture, construction of service ia outside Continental United States. reaard 
teas of the location of the nrocurinég office 


DD ig 228 PREVIOUS EDITIONS OF THIS FORM ARE OBSOLETE Cc 
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i PARTMENT 
wUNIT IONS 
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REPORT CONTROL SY#ROL 


REPORT ON MILITARY PROCUREMENT 
FOR PROCURING OFFICES |X IN CONTINENTAL U.S. 


Tr 


G 
i? 


Department of the Air Force 


Air Motericl mmol, FCC 


TYPE OF ACTION 


SUITABLE FOR SMALL BUSINESS 





SOVERTISED 


| OUTSIDE CONTINENTAL U.S. 


FOR WONTH ENDING: © 


Aone Bee eae 


WUPBEW OF ACTIONS DOLLAR VALUE (In thousands) 











BEGOTIFTED 





SMALL BUSINESS - TOTAL 





SOVERTISED 





BEGOTIATED 
OTHER THAN S¥ALL BUSINESS - TOTAL 
AOVERTISED 








BEGOTISTED 


TNTERDEPARTMENTAL PROCUREWENT 


TNTERSERVICE PROCUREMENT 








PROCURENENT OUTSIDE CONTINENTAL U.S. 


NEGOTIATED CONTRACTS - TOTAL 


NEGOTIATED UWDER SECTION 2 ce) (1) 





WEGOTIATED UNDER SECTION 2 ¢e) (2) 


} 2 ¢©) (3) 
NEGOTIATED UNDER SECTION 2 (ce) (4) 


WEGOTIATED UNDER SECTION 2 (e) (5) 
NEGOTIATED UNDER SECTION 


NEGOTIATED INDER SECTION 
NEGOTIATED UNDER 


NEGOTIATED UNDER SECTION 2 
NEGOTIATED UNDER SECTION 2 ¢e) (10) 


NEGOTIATED UNDER SECTION 2 (e) (11) 


ar en Os Sr at 





WEGOTIATED UNDER SECTION 2 ¢e) (12) 


NEGOTIATED UNDER SECTION 2 (ce) (13) 


NEGOTIATED UNDER SECTION 2 (e) (14) 


NEGOTIATED UNDER SECTION Z (e) (15) 
NEGO: IATED UNDER SECTION 2 (e) (16) 
NEGOTIATED UNDER SECTION 2 (ce) (17) 


NEGOTIATED UNDER SECTION 2 ce) 


rocnremert Act 


vecentr?1i: 


OF REPORT TYPED WAWE AND TITLE 


Lt volonel 


Sprort 








construction 


FOr 
vt $2 2 2 8 PREVIOUS EDITIONS OF THIS FORM ARE 


song Be me em 
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PARTMENT OF DEFENSE 
MUNITIONS BOARD 


REPORT ON MILITARY PROCUREMENT 
FOR PROCURING OFFICES | X}#1N CONTINENTAL U.S. | | OUTSIDE CONTINENTAL U.S. DD=MB (M)188 .R2 


Dpsrieset ef tee Pe 
Yepertment of YEAR ENDING 


WUr BER OF os DOLLAR VALUE (In thnusance) 
TYPE OF ACTION | UNDER Ts: | ber $10, 00¢ 


000 AND OVER 


REPORT CONTROL S)¥ROI 








SOVERTISES 
WEGOTIOTED 

SWALL BUSINESS —— 
soverTiseD : 


wEGOTIATED 





sOVERTISED 
GOT sTES 
INTERDEPARTMENTAL PROCUREWENT 


INTERSERVICE PROCUREMENT 











PROCUREMENT OUTSIDE CONTINENTAL U.S.) 





NEGOTIATED CONTRACTS - TOTAL 


NEGOTIATED UNDER SECTION 2 ce) 
NEGOTIATED UNDER SECTION 2 (ec) 
MEGOTIATEO uNoeR “SECTION 2 (e) 
NEGOTIATED UNDER SECTION 2 (¢) 
NEGOTIATED UNDER SECTION 2 (ey 
NEGOTIATED UNDER SECTION 2 (ec) 
MEGOTIATED UNDER SECTION 2 (ec) 
WEGOTIATED UNDER SECTION 2 ce) : 


NEGOTIATED UNDER SECTION 2 ce) 


WEGOTIATED UNDER SECTION 2 ce) cat 


WEGOTIATED UNDER SECTION 2 (ec) 
NEGOTIATED UNDER SECTION e 
NEGOTIATED UNDER SECTION 2 te) 


NEGOTIATED UNDER SECTION 2 | 


NEGOTIATED UNDEF SECTION Z (e) 
WEGOTIATED UNDER SECTION 2 (©) 
NEGOTIATED UNDER SECTION 2 ¢e) (17) 


NEGOTIATED UNDER SECTION 2 (ee) 











REWARE 


* Report of Procurement Actions made by Procurement Division, Hq AMC and at 
Depot Level by Decentralized AMC Activities for the month of March 1953. 


Note: Number of actions include credit actions. 


DATE OF REPORT TYPED NAME AND TIT 


Lt Colonel 
26 Apr 53 Support Branch, Procurement Division 


Jatt contracts where the place of manufacture, construction or service is outside Continental United States, reanrd- 
leas of the location of the srocurinég office. 


DD.° 1 oy 42 228 PREVIOUS EDITIONS OF THIS FORM ARE OB8SOIFTE 
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_  ARTMENT OF DEFENSE > 
REPORT ON MILITARY PROCUREMENT eee 
FOR PROCURING OFFICES |X!*in CONTINENTAL U.S. |_| OUTSIDE CONTINENTAL U.S. DD="B (188 .R1 


REPORT FOR MONTH ENDING: 30 App 53 


YEAR ENDING 
$10, 000 
AND OVER 

























’ 
ef the Air Force 














Nenpoartment 





















TYPE OF ACTION UNDER 


$10,000 


$10,000 
| AND OVER 









SUITABLE FOR SMALL BUSINESS 






REGOTIFOTED 
SMALL BUSINESS - TOTAL 
~ pOWERTISED 
WEGOTIATED 
Laine toan seat posrness ~ Torn | 38 1g habisre  3ss9 ate 
“ge 1 J — iS) 3861] 
562 *' -s 5 

























WEGOTIATED 
INTERDEPARTMENTAL PROCUREWENT 

INTERSERVICE PROCUREMENT 
PROCUREMENT OUTSIDE CONTINENTAL U.S. 






|r | xe | 
mel ad to ~ 





is NEGOTIATED CONTRACTS ~ TOTAL 





NEGOTIATED UNDER SECTION 2 (e) (1) 
NEGOTIATED UNDE® SECTION 2 (e) (2) 
WEGOTIATEO UNDER SECT:ON 2 (e) (3) 
NEGOTIATED UNDER SECTION 2 (ee) (4) 
NEGOTIATED QNDOER SECTION 2 (e) (5) 


NEGOTIATED UNDER SECTION 2 (e) (6) 


- 
o 


~ 









wie 
©|2 


NEGOTIATED UNDER SECTION 2 ce) (7) 


NEGOTIATED UNDER SECTION 2 (e) (8) 
NEGOTIATED UNDER SECTION 2 ¢e) (10) 
NEGOTIATED UNDER SECTION 2 ce) (1) 
NEGOTIATED UNDER SECTION 2 (e) (32) 
NEGOTIATED UNDER SECTION 2 (e) (19) 
NEGOTIATED UNDER SECTION 2 (e) (14) __ 
NEGOTIATED UNDER SECTION 2 ¢e) (15) 
WEGOTIATED UNDER SECTION 2 (ce) (16) 
NEGOTIATED UNDER SECTION 2 (e) (17) 


MEGOTIATED UNDER SECTION 2 (0) 


21 
22 
23 































»| 

z i) 
~ 

> 

»| 

x 








* Report of Procurement Actions made by Procurement Divisio:, Hq, AMC 
and at Depot level by Decentralized AMC Activities for the month of 


April 1953. 
Number of actions include credit actions. 









Note: 






DALE OF REPORT 





Yan contrects where the place of manufacture, conetruction er service ia outside Continental/nited Stetes, reaard- 
fees of the lecetion of the orocuring office. 


DD 1 oo 52 228 









PREVIOUS EDITIONS OF THIS FORM ARE OBSOLETE & 









ES aS 


ARMED 


rAkIMENT 
wuNitt 


F DEFENSE 
NS ROAR 





SERVICES PROCUREMENT ACT 


REPORT ON MILITARY PROCUREMENT 


FOR PROCURING OFFICES | X) 


FROM: in, Air laterici Command, rrocuremen 


Department of the 


air Force 


TYPE OF ACTION 


MEGUTIOTED 


“SWALL BUSINESS - TOTAL 


sOvVERTISED 





wEGoTIaTEeD 


OTHER THAN SwWALL BUSINESS ~- TOTAL 


eOvERTISED 
BEGOTIATED 


INTERDEPARTMENTAL PROCUREMENT 


INTERSERVICE PROCUREMENT 


TOTAL 


298 


N CONTINENTAL U.S. | | OUTSIDE CONTINENTAL U.S. 
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REPORT CONTROL SYWBOL 


DD="B (N)188 er 


REPORT FOR MONTH ENDING iay 


HUPBEP OF ACTIONS 


UNOER $10, 000 
$10,000 AND OVER 


| 2246 0 


} 727 | Sus | 








PROCUREKENT OUTSIDE CONTINENTAL U.S. 


NEGOTIATED CONTRACTS - 


TOTAL 





NEGOTIATED UNDER SECTION 


WEGOTIATEO UNDER SECTION 


(e) (1) 





NEGOTIATED UNDER SECTION 2 


NEGOTIATED UNDER SECTION 
NEGOTIATED UNDER SECTION 
NEGOTIATED UNDER SECTION 


NEGOTIATED UNDER SECTION 


_23u3 
2322 





YEAR ENDING: 
DOLLAR VALUE (In thousence) 


UNDER =| 
$10,000 


$10,000 
| AND OVER 

















NEGOTIATED UNDER SECTION 





NEGOTIATED UNDER SECTION 








NEGOTIATED UNDER SECTION | 





NEGOTIATED UNOER SECTION 


NEGOTIATED UNDER SECTION 





NEGOTIATED UNDER SECTION 2 


NEGOTIATED UNDER SECTION 
NEGOTIATED UNDER SECTION 
NEGOTIATED UNDER SECTION 





NEGOTIATED UNDER SECTION 2 





WEGOTIATEO UNDER SECTION = 


‘eport of Irocurement Actions made by Proc. 


Dive, Hoe, ANC 


by Decentrali zed ANC Activities for the month of May 1953. 


NOTE: 


DATE OF REPORT 


pnert 
1 


DD. it. 228 


| TYPED WAME and TITLE 


All contractea where the place of wanufscture, 
fene of the locatian of the srecurinég office 


conetruction of service ia outside Continental United States 


fmt. of actions include credit actions. 


J. Be MeFAKLAND, 
| Colonel, UsAF, Chief Procurement 


PREVIOUS EDITIONS OFTHIS FORM ARE ORSOLETE 


and at Denot Level 


redard- 
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PARTMENT OF DEFENSE 
weicntTion® B0a8 


REPOKT ON MILITARY PROCUREMERT 
FOR PROCURING OFFICES (x% 1M CONTINENTAL U.S. | | OUTSIDE CONTINENTAL U.S. DD-ip-(M)188.21 
REPORT FOR sOKNTH ENDING: 30 June 1953 


YEAR ENDING: 


REPORT CONTROL SYMBOL 


DOLLAR VALUE (In thnvsende) 


$10,000 UNDER | $10,000 
and OVER $10,000 | awd OVER 





sOveRTiseD 


wEGOTIATED 


SOVERTISED 

~ WEGOTISTED 
INTERDEPARTMENTAL PROCUREWENT 
INTERSERVICE PROCUREMENT — 
PROCUREKENT OUTSIDE CONTINENTAL U.S. 


NEGOTIATED COmTRACTS ~- TOTAL 





WEGOTIATED UNDER SECTION 2 ce) (1) 
WEGOTIATED UNDER SECTION 2 (e) (2) 
WEGOTIATED UNOER SECTION 2 (ce) (3) 
NEGOTIATED UNDER SECTION 2 yey (4) 
WEGOTIATED UNDER SECTION 2 ¢e) (S) 
WEGOTIATED UNDER SECTIOW 2 ce) (6) 
NEGOTIATED UWYOER SECTION 2 (e) (7) 











® Report of Procurement actions made by Procurement Division, 
Clase Procurement at Depot Level ty Decentralised activities, for the month of 


June 1953. 
Note: Amount of astionsinclude credit actions 


OATE OF REPORT TYPED NAME ano ve . 6 bh: 
Colonel,-USAF, Chief, Procurement 
pport Branch, Procurement Division 





TE) . an cc Bae PREVIOUS EDITIONS OF THIS FORM ARE OBSOLETE 


ro) 
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Department of Defense Report Control Symbol 
REPORT ON MILITARY PROCUREMENT DD-S&L(M) 93 
FROM: Department of the Ajr Force Report for Month Ending 
Procurement Agency 31 July 1953 
Number of Actions Dollar Value (in thou- 
LINE sand 


NO. TYPE OF ACTION 


£10,000 UNDER 10,000 
and ove} £10, Oj id ove 
262,963] 3 


8 oS 
hie 


2. With Business Firms (Total) 


} 264 fb62,963] 959 | 962,604 
120 
10 __| 269 seysaa]_ 99 | oeayate 


3. Advertised 
4 Negotiated 


Ny 
_ 
w 


"| 
ll 


5 [Sai teen 7 
2 Pele 13 | wl | 
oes 


uo| 320 | 
pis |e | 6] 25 | ear 


fo [sf el 
9. i ae Ba he 

10, | Negotiated Pe ee eee eee 
Me Fae eee TE hoe 
ek Me i a EE oe) 
2% | mete st ds | ee 


ee en 
men 
ee eee ee ee 
Ee 
SS ee 
a es 


Remarks: Report of Procurement Actions made Procurement Uivision es MS 
for month of July FY ly54 ~ on, MQ, only, 


: 
é 
i 






Other than Small Business 
(Total) 


~ 


891 










Je Be MCFARLAND, Col., USAF, Chief, 
Procurement Support Branch, 
Procurement Division 


9 Sept. 1953 
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Department of De. | vntrol Symbol DD<S&L(M)<-93 
REPORT ON MILITARY NT 





FROM x Department of the Air Force Report for Month Ending 
“~~ Brocurement Agency 31 August 1953 
Line Type of Action * UNDER °"$10,000 MER $10,000 
No. TOTAL $10,000 and over TOTAL $10,000 and over 
1. Total 332 181 15. 9,385 si 118,938 
2. With Business Firms (Total) 322 179 U3 138,619 103 118,216 
3. Advertised 162 160 2 343 320 23 
he Negotiated 160 19 141 =s-:18 276 83 128,193 
5S. Small Business (Total) 200 173 27 9,843 373 9,470 ‘ 
6. Advertised 162 160 2 343 320 23 
7.  Megotiated 38 13 25 9,500 53 9 U7 
8. Other than Small Business 122 6 116° 108,776 30 108,746 : 
(Total) : 
Ge Advertised - ~ - - o o | 
10. Negotiated 122 6 16 = 108,776 «= 30«'108, 786 . 
11. Procurement Outside U.S. . * = ‘ ; 3 
22. Advertised - - - - ~ - 
13. Negotiated - - - - - - 
lke Intragovermental Pro- 10 2 8 726 L 722 i 
curement ; 
15. Interdepartmental 10 2 8 726 u 722 . 
16. Interservice - ~ 3 = — = 
17. Suitable for Small Business 210 179 31 10,610 103 10,207 
18. advertised 162 160 2 343 320 23 i 
. ted L8 19 29 10,267 8 10 j 
REMARKS 


Report of Procurement Actions made by Procurement Division, Hq, AMC only. 
Number of actions include credit actions. 


5 October 1953 a eoe B. 7. Atl 


Suet, Vn a Support 
Procurement Division 


ete: 





ARMED SERVICES PROCUREMENT ACT 


EPARTMENT OF DEFENSE 


NTROL SymBOL! 
REPORT ON MILITARY PROCUREMENT a ee 
PT» fe PTO TUE © ae LOB ood 


ov 
30 September 


23 
we WIE IVA TE L° 
45119479, 
pie7 eM eet 

Saar ret 

eV lL, OF 2 ) 
ae 106 

62. 1,06030. 


NT RAGOVERNMENTA 


PEONAME ANDO TIT! © 
i 


J.B. MCFARLAND, Colonel } ; 7 a 
pecs ae be Proce Support Kr oles < 
Yume aa Sa CLS ae <a Vp ‘ 


' Enter Report Control! Symbol @ied in epecilic reporting requee 2 tet ue ee 
ee ee er Ce ee i ee 


ee) 


cation of the procuring office 


GEMERAL INSTRUCTIONS 


The purpose of this report is to provide date on small business Ptr st 


participation in procurement, end use of negotiation in 
ment as ired by P.L. 413 (#0tn Cong 


enished from appropriated PU ME Re at tt 


procure ag other funds which involve trens Ce Meta ete 


N payment for supplies of service rat t:| 
Lee 8s 2 ets B. DEFINITIONS 

1. All procurement ections io all of the militery depertments l a 

«) appropriated funds er) 

trect euthorizetions r stock of other 


tion" is the term used in this report to 


a et eT any ection which obligetes funds as set forth above 
revolving funds which 


DD 2%, 228 mreviour covrions ane onsovers 











1200 ARMED SERVICES PROCUREMENT ACT 


DEPARTMENT OF CEFEME 


REPORT ON MILITARY PROCUREMENT 


FROM 5 nn Air Fore 


OTHER THAN SwaALt SuUsinEsS (TOTAL) 


AOCVERTICBO 
NEGOTIATED 


PROCUREMENT OUTSIDE U.5.2 


INTRAGOVERNMENTAL PROCUREMENT 


SUITABLE FOR SMALL BUSINESS 


REPORT CONTROL sympoL! 
DD-St L{ M)-9 


REPORT FOR MONTH ENOING 


Report of Procurement Actions made ty Procurement Division, Hqe, AMC 


only. 


DATE OF REPORT TYPEO NAME ano TIT! © iH 0 
Colonel, USAF, Chie?, Procurement 
30 wov 53 Support Branch, Procurement Divistije/ 


{Banter Report Control Symbol assigned in epecitic reporting request. ICamtrecis where the piece of manulsctire, cenetmuction or 
wervice is eutside the United States, and ite territories and posscesions, regardless 0! the location of the promaring office. 


The purpese of this report is to provide date on small businesses 
participetion in procurement, ead use of segotieticn in procure- 
mont es required by P.L. 413 (802m Congrecs) 

A COVERAGE 


L All procurement actions is all of the militery departments, 
regardices of amount, agninet (2) appropriated funds, (») con 
fends which 


ere replenished from appropriated funds, and (4) replacement 
or other funds which ievolve treasfer from en appropriation in 
peywent for supplies o services ere te be included 

B DEFINITIONS 


1. “Procurement Action" is the term used ia this report to 
refer te any ection which obligstes funds as set forth above, 
ead 


PREVIOUS EDITIONS ARE OBSOLETE. 





ee ee ee 


a 


ARMED SERVICES PROCUREMENT AC 1201 


OErART MENT OF DEF EE 


REPORT ON MILITARY PROCUREMENT 


tal eon Se 


TYPE OF ACTION 810,000 
Cad L! 





emis) 


: a hita 
a ee MES Su On 


AOVER THEEO 





oTrraraeo 


Dee et) Bea | 














PROCUREMENT OUTSIDE Us? 


ree at) 


NEGOTIATED 


IMNTRAGOVER MENTAL PROCUREMENT 





MTERSERVICE 


SUITABLE FOR SMALL BUSINESS 


ae 








MEGOTIATEO 


|v yrag wane awo yer) r iy a. 


} 
ere 
AE SAAN a 


‘Rater Report Control Symbol aesigned in apecilic reporting request. *Cantrecte where the place of manulacture, constmotion o- 
service is oulside the United States, and ita territeries and pessessions, reger@ess of the location of the procuring office 


Pod Pee lt ed) 


Dee Re) | 
Te a 


sticipetion in procurement, end use of segotistioe in procure 
ae 


‘ 
Pe et a ee ee er st 


A COVERAGE | 8. DEFINITIONS 


1 All procurement ections in all of the military departments PR May | 
lee ee ee ee) ee ee es 
trect authorizations, (c) stock of othor revolving funde which Cr 


yD FoRM Ae PREVIOUS EOITIONS ARE OBSOLETE 


eae ty 











1202 ARMED SERVICES PROCUREMENT ACT 


DEPARTMENT OF DEFENSE REPORT CONTROL sympan! 
REPORT ON MILITARY PROCUREMENT NCPP-AT_ 


From (A) Department of the Air Force REPORT FOR MONTH ENDING 
a aii ea ca Procurement Ag: 51 December 195? 


| remrnenen | aes | a 


TOTAL 


i 


In TERDEPART MENTAL 
IN TERSERVICE 


SUITABLE FOR SMALL BUSINESS 


AOVERTISED 





NEGOTIATES 


Report of Procurement Actions made by Procurement Division, 
Hq-, AMC only. 


Note: Number of actions include credit actions. 


DATE OF REPORT TYPES NA 


J.B. MCPARLAND, Colonel, USAF 
Chief,Proc. Support Br.,Proc. Div, 


I Eater Report Centre! Sympel sesigned in specific roperting request. 2Centrecte where the place of manulactire, cenateuction er 
service ie outside the United States, and ite territeriee and pesseesions, regardiess of the lecetion of the precuring eftice. 


GENERAL INSTRUCTIONS 


The purpose of this repert is te provide data en email business | ere replenished frem appropriated funds, and (4) replacement 
participation in precuremeat, and use of aegetiatien in precure- @ ether funds which invelve transfer frem ean apprepriation in 
ment as required by P.L. 413 (80th Congress) payment fer supplies er services are to be included. 


A. COVERAGE B. DEFINITIONS 


1. All precurement actions in all ef the military departments, | 1. ‘‘Precurement Action" is the term used in this report to 
regerdiess of amount, ageinst («) appropriated funds, (») cen- | refer te any action which obligates funds as set forth above, 
tract autherizations, (c) stock er other revelving fuads which | and: 


DD ' al 2 Z2 8 PREVIOUS EOITIONS ARE OBSOLETE. 





iit tel earn 


phew ee ete brahim 
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ARMED SERVICES PROCUREMENT ACT 








DEPAAT MENT OF CEFN 


REPORT ON MILITARY PROCUREMENT 


FROM he Der iriment of the gimme 










WITH BUSINESS FIRMS (TOTAL) 


ADVERTISED 


NEGOTIATED 


SMALL BUSINESS (TOTAL) 








i 


NUMBER OF ACTIONS 
= T 


at 


1203 





REPORT CONTROL SymMuOL! 
RAL PORT FOR MONTH FE HOING 
! 


rcurement Agency Jt cournny 4 





DOLLAR VALUE (in thousanite) 
t sean | Game eee ae Ge 
$10,000 an over 


t } 


$10,000 | AND OVER 


| | 


f >) | rf f 9 | i VG) 
3A0 | 12) | U8eL2 | 4 int ly 



































113 ll | c 2969); 33 | 20351] 
Ec eaicpendnniennnwmtiesd scaled i abay 269 | __19 
7 | _Necoriareo eal cttennsanhiinds ice cee + h7 29106 | P| 29332 
. OTHER THAN SMALL BUSINESS (TOTAL) 492 13 L Wao 117) 81 LS | 117) 436 
ek eee 
Si aN coins eeninnsnciamcnnteendena tecnico I 180 | 17h82] nS | 1.3.71,36 
tt |] PROCUREMENT OUTSIDE U.S? 9 es 9 1538 a 1538 
a - - = = = os 
o —ammenees mee eae ome mame ars ae 
INTRAGOVERNMENTAL PROCUREMENT ~ | 129 es 129 
“INTGROEPARTMENTAG am | ae al et ee. ee 
WNTERSERVICE os - oe — _ = 


SUITABLE FOR SWALL BUSINESS 


AOVERTISEO 


NEGOTIATED 








Report of Procurement Actions made by Frocnrenent Vivision, liq., Al 


Note: Number of actions 


NAME ANDO TITH © 


Hera iWitD 


OAaTE OF REPORT 


> 


2 tarch 195) 


Colonel, SF 
roc. Support ire, | Inc. 


include credit actions. 


SIGNATURS ) 5, MY ? 7 
Leo Ge AEA 





‘Ents: Report Control Symbol eaeigned in apecific reporting request 


4 
2Contracts where the piace of manulecture, construction or 


service ia outside the United States, and ite territories and posesssions, regardioss of she location of the procuring office 


GENERAL INSTRUCTIONS 


The purpose of this report is to provide dete on small business 
participation in procurement, and use of negotiation in procure 
ment as required by P.L. 413 (#0tn Congress). 

A. COVERAGE 


1. All procurement actions in all of the military departments 
regerdiess of amount, ageinst («) appropriated funds, (6) con 
tract authorizations, (c) stock or other revolving funds which 


DD om. 228 


are replenixhed from appropriated funds, and (d) replacement 
or other funds which involve trensfer from an appropriation in 
payment for supplic o vervices ere to be included 


1). DEFINITIONS 


Ll. “Procurement Actiun” in the term used in thie + 
refer to any action which oblivates funds « 
and 





PREVIOUS COITIONS ARE OBSOLETE 
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ERVICES PROCUREMENT ACT 














DCPARTMENT OF DEFENSE 


EPCRT ON MILITARY PROCUREMENT 


“| Department of the 


REPORT CONTROL SYMBOL! 















REPORT FOn MONTH ENDING 


Procurement Agency I 





NUMBER oF ACTIONS DOLLAR VALUE (In thouesanda) 
—— 5 a > — aes 
rota. | UNDER $10,000 roTat UNDER $10,000 

|} $10,000 | AND OVER $10,000 | AND OVER 

+ - + - - — $ 
3 yor 5 ” 
——F t t 

107 | 71 7 

4 oo. ~it 
—s ; ; 

+ + = 
of 2 | . + 

+ —-—+ a Ae ee 
5 17 zel } 





NEGOTIATED 


i me | 
pa intended ee | 17} 14197 
| a: 





OTHER THAN SMALL SUSINESS (TOTAL) 


——— oo ee amen neon oe + ad - 


5 AOVERTiS 
“- - pocetecenncndiinmanneeenignen + + + - ; ¢ t 

NEGOTIATED ) ) ) 7 . 

Ah = + + - } a 


{PROCUREMENT OUTSIDE Us? | 

















NEGOTIATED 














INTRAGOVERNMENTAL PROCUREMENT 








TERDEPARTMENT AL 








IN TERSERVICE 





SUITABLE FOR SMALL BUSINESS 












ADVERTISED 












NEGOTIATED 















OATE OF REPORT |r vPEo NAME ANO TIT! © TsionaTuRe 


jue . c ° i ! | 
} j | . . “+ j ya oe 


rer : Ce I Pes . . ad 








' Enter Report Control Symbol assigned in specific reporting request. *Contracte whore the place of manutacture, consteuction ot 
service ia outside the United States, and its territories and po 





sions, regardless of the location of the procuring office 





GENERAL INSTRUCTIONS 


Pecans 


The purpose of this report is to provide data on small business are replenished from appropriated funds. and (a) replacement 
participation in procurement, and use of negotiation in procure or other funds which involve transfer fr #0 appropriation in 
] ment as required by P.L. 413 (80h Congrese) | payment for supplies of services are to be included 
’ A. COVERAGE | B. DEFINITION 
| 
1. All procurement actions in all of the military departments 1 Procurement Action’’ is t rm used in this re; ; 
regardices of awount, against (a) appropriated funds, (b) con | refer to any action which obligates funds as set forth 
tract authorizations, (c) st volving funds which | and } 
—~ a or cee eR eS = cer ree em 
Fe 





COITIONS ARC OBSOLETE 
. « 


4 


See RATE 


ae ne earn eres eae 





ARMED SERVICES 


DEPARTMENT OF DEFENSE 








with Business Finms (TOTAL) 


PROCUREMENT ACT 1205 


REPOKT CONTROL sympo.! 
» ¥Crves7 














FROM: [x] Department of the ee 7 tir Forno uF PORT FOR MONTH LNOING 
t J ee ee tac wut Agency 31 March 195) — 
tue Aer ACTIONS DOLLAR VALUE (In thousands) 
Line j a Sa : “ Te a 
no. TYPE OF ACTION roTaL etn » +000 yoras INDER $10,000 
' ‘ | mtete ven ttv ooo AND OVER 
' |rorac | | 
zo eee 5k Se eS | 370 _ | 381576 | 591 | 380985 
| | 








_AOVERTISEO ceil 7 " dae 


NEGOTIATED 


SMALL SUSimEsS (TOTAL) 


MEGOTIATED 2 114 tet. * 7h 8062 ; 172. 





NEGOTIATES 


PROCUREMENT OUTSIDE U.5.2 


ADVERTISED 


Sus | 183 


$13 4——27_}_ 2864 352i;06 





365 1382142 | —SAh | 380557 
> 223 | _ 299 joc 


4 7 
— | _sa_ | _[ 360} 380918 | 285 | 1106, 


a! Lat 23h | 156 | 78 | 26432 | 176 
ADVERTISED 16 ee = eee 0 299 






27956 _ 
Jo: ae 
27885 
_ 108 | 352602 
10's | 3527hi5 
Bi SB et. a 









NEGOTIATED 








INTRAGOVERNMENTAL PROCUREMENT 


In TER OEPART MENT AL 


im TeRservice 


OTHER ce tee ee) af 37h : 27. _ 207 352709 

anOvgntene. : ; nti illbnsthsnetn cece = eae 
<= 
ite] 


Report, of Procurement Actions made by Procurement Vivision, Hq AMC only. 


Note: Number of actions include credit actions. 











CATE OF REPORT 


S May 1954 


TYPED NAME AND TIT! © 





4 Enter Report Control Symbol easigned in epecilic reporting request. *Contracte where the piace of manslacture, constniction or 
service ie outside the United States, and tin territories and possessions, reganfless of the location of the procuring ollice 


é GEWERAL 


The purpose of this report is to provide date on email business 
perticipetion in procurement, and use of negotiation in procure 
ment es required by P.L.. 413 (80th Congrooe) 
A COVERAGE 
7 
1. All procurement actions in stl of the mo) tty departments, 
cegerdiess of emount, axainet («) appropriuted funds, (6) \ on 
trect euthorizativum:, (<) stock of other revolviny funds which 


° ic ‘LAND S1GNAT A agi 7 
Colonel, ISAF. Uhief, Procuremént| V4 ret 4 ef 
Support fre, Proc. Division RR ty Sei ant cere Se AS eles 


INSTRUCTIONS 


are teplenished from appropriated funds, end (4) replacement 
of other funds which involve tram.f trom ean appropriation in 
payment for supplies of services «1: ‘eo included 


1. DEFINIG HON 


1. “Pro uement Action” is the term used in thy report te 
refer tu ony action which obligates funds as set forth above 
and 





DD 0, Zi2i3 cmerous erm 


‘sm 8% 


ant onsornve 











1206 ARMED SERVICES PROCUREMENT ACT 


OEPARTMENT OF DEFENSE REPORT CONTROL SYMBOL! 
REPORT ON MILITARY PROCUREMENT MCPP=A? 


‘f (x) Department ofthe = Air Force REPORT FOR MONTH ENDING 
te Procurement Agency 30 April 195h 


NUMBER OF ACTIONS DOL LAR VALUE (In thousande) 



























TYPE OF ACTION $10,000 


UNOER $10,000 
vorn AND OVER 


$10,000 AND OVER 


UNDER 
$10,000 










518 153 | __365 Sub 




































Report of Procurement Actions made by Procnrement Division, Hq AMC only. 





Note: Number of actions include credit actions. 





OATE OF REPORT TYPED NAME AND TIT! © 


J. B. FoFARLAND, Colonel, 'ISAF 
Chief, Proc. Support Ur., Proc. Di 












‘Enter Report Control Symbol! ae pigred in epecitic reporting request. IContrecte where the place of manulacture, conetruction or 
service ie outside the United States, and ita territories and possessions, regardless of the locetion of the provuring office. 


GENERAL INSTRUCTIONS 









The purpose of this report is to provide deta on small business are replenished from epprupriated funds, and (4) replacement 
participation in procurement, end use of negotistion in procure- or other funde which involve transfer from an appropriation in 
ment as required by P.L. 413 (#0th Congreee). peyment for supplies or services are to be included. 

A COVERAGE BG. DEFINITIONS 


1. All procurement actions in all of the military departments, i. “Procurement Action” ft the term used in this report to 
regardiess of amount, egeinet (a) appropriated funds, (5) con refer to any action which obligetes funds as set forth «bove, 
tract authorizations, (<) stock or other revolving funds which and 


DD FORM 2 8 PREVIOUS EDITIONS ARE OBSOLETE 
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DEPARTMENT OF DEFENSE 


REPORT ON MILITARY PROCUREMENT 


RF PORT CONTROL SYMBOL! 











TO AAT 
suipenestnuttiainatosiinhptajleniesdinnnmatcnnagpapaainstinttalgainmneaiaans — 
FROM | | Department of the ‘ir J oeree REPORT FOR MONTH ENDING 





ona mmenmmemesmemen TOOCIOMEL ARGS QT paw Worl 


NUMBER OF ACTIONS DOLLAR VALUE (fn tre da) 
TYPE OF ACTION UNDER $10,000 IND ER 419,000 
ToT . 7 UND 
een $10,000 ANO OVER — $10,000 AND OVER 
tT. rae 
; 153 W68 | SAS9IN GRO | GAe299 


with GUSINESS Fines (TOTAL) 


Wh Wh CANO) 5? 
































ADVERTISED BL 439 AY 
: =e - “ peeviengmnetigentedieanantattians oe 
NEGOTIATED 6c 136 CAhGOS Ally 
SMALL BUSINESS (TOTAL) 
— 4 7 A : HO},o | VW 
ADVERTISED ay l 269 OF 
NEGOTIATES WwW ny 27690 Ic 
hoe THAN SMALL HUSiNEss (TOTAL) 
_ 2% CF Iwhos 12). 
Ove RT EO 1 nO o 
NEGOTIATES 29 one api c 1): 
pinion iene eindppenemeneatineglite 
PROCUREMENT OUTSIDE U.S? 5 5 1909 
ADVERT! €o , . : a a oe - or — - 
NEGOTIATED - 
INTRAGOVERNMENTAL PROCUREMENT s 
, 
? |surTASLe FOR swaLt BUSINESS . 
st 
* ee a a 2 
‘© | wecotiaveo - ~~ 9fo 
REMARKS 


Vterert of troevrement Actions made by jirectorate of | rocurement, 


' rm 


Production, lq orlv.e 


Hotes wher of actions ineinde credit actions, 


OaTE OF REPORT 














TYPEO NAME ANO TIT! © 
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eeeP ACTTCC CNT) 





*. Sve wort 






Terr TORY 









r.. l'roc. tiv, 
‘Enter Report Control Symbol assigned in epecitic reporting request. 


eorvice is outside the United States, and its territories and pos 


2Contracts where the place of manulacture, construction ur 
jone, regardless 01 the location of the procuring office 

















GENERAL INSTRUCTIONS 


The pugpose of this rey. is to provide date on emell business are replenished from appropriated funds, and (4) replacement 





} participation in procurement, and use of negotiation in procure- or other funds which involve transfer from an ayyropriation in 
ont as toyed by PLL. 413 (80th Congresad payment for supplies or servives ate to be inchutedt 
‘ 
‘ A. COVERAGE 0, DEFINITIONS 
| All procurement actions ia all of the military departments, 1. “Procurement Action” is the term used in this report to 
,urdiess of amount, against (e) appropriated funds, (6) con- refer to any action which oblirates fund. « et teath 
treet authorizations, (c) stock or other revolving fumdis which and 
os mamemmmann (8 
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OEPAn (MENT OF DEFENSE REPORT CONTROL SYMBOL! 
REPORT ON MILITARY PROCUREMENT pa? 
aes ~_ fl evronns dns ems. Nernsrremusereen -: ewes 
PRET . | Dopcrtment of the Sir Force “Tre PORT FOP MONTH ENDING 
lg 30 june 19S), 
] NUMBER OF ACTIONS DOLLAR VALUE fla thouscr 

el TYPE OF ACTION ae i | oad 

' > 10,000 
mn | vera. oO ane oven veres, y Prac | ‘as oven ; 


alee ich |_285_|_ Ait go6o6| 775 |iosnns 


2 wiTH BUSINESS Fimms (TOTAL) 1073 j 2bh 
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—+ 





_ 829 [1263086| 729 1 
; 7 4 9 _20 Wh 359 | 7 
| NEGOTIATED 89 809 12619 0 0 12615¢ 
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896 23/ 
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| ebb hese O9 1:2 _}1232167 
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nort of Procurement Actions made by Directorate of Procurement and 
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BATE OF REPORT 
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Chief, Support Division 


sien aTURE /) ’ f 


'Entor Report Control Symbol sesigned in apecitic reporting request. 2Contracts where the place of manufacture, construction or 
service is outade the United States, and ite territories and possessions, regardless of the location of the procuring ollice 
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tticipation in procurement, and use of negotietion in procure- or other funds which involve transfer from an appropriation » 
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1 procurcment actions in all of the military depurtments, 1. “Procurement Actiun" is the term used in this «5 
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(RRR RRR ae een mh 
D a7 OF O€FENSE REPORT CONTROL SYMBOL 
PROCUREMENT ACTIONS UNDER PL 413 (#07TH CowoRESS) MorP-47 


COVERAGE 
— 
| REPORT POR MONTH ENDING 














(Ex department of the Air Porce 
, ae _ Procurement Agency 
NUMBER OF PROCUREMENT ACTIONS] VALUE OF PR PROCUREMENT ACTIONS LID 


ae 





















TYPE OF PROCUREMENT ACTION wore | 810.600 
vom, $10,000 | oR wore Titiess actrees 
| | roa, | veote $10 000 
| : $10 009 on weee 
ntgiancniai P + Ou — eetbeietet ovate tebucciete tence 
TroTaL | 
a ad, 12 oo 369___ | 2948 
WITH BUSINESS FIRMS FOR WORK IN } e 
MS. do lan dt 2am | on 369 _| 20698 4 
Avert i seo TD = 9 Cf 2 os B 3 
mere fae aa eae at 
1TH SMALL SUSINESS FOR WORK IN | ; ; | 
vee J aaimanathe 420} 21 __, SO7E | 32 hI 


ioe as _L Tr. _ i 50e5 | 292 
| } 


1TH OTHER FIRMS FOR WORK IN 


aS eee 158; wt adr} UShT oe 27 
ADVERT! SED - - - 


INTER. OEP An TENT A. 





FOR WORK IN U.S. SUITABLE 
FOR GALL GUSINESS, roTraL 





MEGDILATED 


Repart of Procurenent Actions mide by Directorate of Procurement and Production, 
Hq., Air Materiel Command only. 


NCTE: Number of actions include credit actions. 
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j PROCUREMENT ACTIONS UNDER PL 413 (#0T# CONGRESS) MCPP=AT 
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Departmeat of the Air Force REPORT FOR MONTH ENDING 
a el __ Procurement Agency 10 Septempe 9c 
NUMBER OF PROCUREMENT ACTIONS! VALUE OF PROQUREMENT ACTIONS (4000) 
e | j mkT PROCUREMENT ‘io = 
3 TYPE OF PROCUREMENT ACTION | | moe $10,009 vas acinanaaatuntatnaminasl cee oe eee 
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- 8 | tora | wore $19 900 Tota 
* | | | tic 006 on wore 
\ . s ‘ 7 | e 
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DEPARTecaT OF DEFENSE ' REPORT CONTROL SYMBOL 


PROCUREMENT ACTIONS UNDER PL 413 (8078 CONGRESS) | Pres] 
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OATE OF REPORT TYPED mame. TITLE AMO ORGANIZATION : 
9 iwv 5l god ued» Grice 
30 lov 5b fontr Weph-* Tired Ore Bu cuert ULve 





nn ae tes 228 PREVIOUS EDITIONS ARE OBsaLeTe pea 


PI a NS Ah 


Mee sn 





Fh ORE” Ramana 





5 a, 


ARMED SERVICES PROCUREMENT ACT 1213 













DEP ARTwcHY OF DEFENSE ) REPORT CONTROL 


PROCUREMENT ACTIONS UNDER PL 413 (a0TA CoNGRE"S) | 











\ SCOPreA7 
COVER AGF 
oa Department of the Air Porce “T REPORT FOR MONTH ENDING 
-) ae eae _... Procurement Agency 
NUMBER OF PROCUREMENT act’ ONS] VALUE “Oi 
—S —- = 
* { , NOT PROCOREWENT 
9 | ~TVPE OF PROCUREMENT *CTION ween 810.00 go ee ieee ee 
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z ota sree 1 @19 900 «|| roTar 
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u. $ TOTAL 
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A@VERT! SED iaeiaieaeth ol rain a as a 
orem yt ore Sider | 100 [516220 
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Report of Procurement Actions by Directorate of ‘rocurerent and Frodnuction, 
Hq Air Materiel Command Only. 
# Note: “umber of actions include credit actions. 
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PROCUREMENT ACTIONS UNDER PL 413 (80TH CONGRESS) 





ath” OF DEFENSE SEPORT CONTROL SYWBOL 
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REPORT FOR MONTH EADING 
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wET PROCURGMENT 















t 
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= NEGOTIATED + 
WITH SMALL BUSINESS FOR WORK , 
U. S., TOTAL 127 4 59 68 | 11647 114 | 11519 
eee neal ce ne meer een <Sene ae e 2 ene — ee rene enna 
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-Air Meteriel Comrend on'r. 
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DEM aenT OF DEFENSE REPORT CONTROL SYMBOL 
PROCUREMENT ACTIONS UNDER PL 413 (80TH CONGRESS) eae 
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next of OoraseSSSCSCSC*~*~C~*s~:~S~TTTTTTTTC“ SY PORT CONTROL SYMBOL 
PROCUREMENT ACTIONS UNDER PL 413 (#0TB CONGRESS) 2-17 
COVERAGE 
) Departmeat of the Air Porce REPORT FOR MONTH ERODING 
CC __ Procuremeat Agency 23 rebrucry 1))5 
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} wee 
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$ TYPE OF PROCUREMENT ACTION UNDER $10,000 a pores 
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ADVERT | SED mone as ee. to 

a een SO/ 
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PROCUREMENT ACTIONS UNDER PL 413 (8078 CONGRESS) VCP P<37 





COVERAGE 
A P REPORT FOR MONTH EWOING 
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U. S., TOTAL 
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ADVERTISED 
“meoriares 
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Rerort of -rocuremert. Actions by Directorate of Procuremem. and Froduction, Heedauerte::s 
Ais Materiel Command only. 
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> «j6NT OF DEFENSE 


PROCUREMENT ACTIONS UNDER PL 413 (so0T# ConoRESS) 


COVERAGE 
KH Department of the Air Porce 











REPORT FOR MONTH ENDING 























REPORT CONTROL SYMBOL 
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a ___ Procuremest Agency 30 April 1955 
NUMBER oF PROCUREMENT ACTIONS VALUE or PROQUREMENT ee ( $000) 
: ] NET PROCUREMEN? | —— 
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= a a ee ade + ‘ 
| 
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- ——— Sccmeparaen eared 
? with BUSINESS FIRMS FOR WORK IN } } 
lu. S.. fo 632 | 201 | 612808 
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- —- —— — 139. 
‘ (MEGOTIATED 625 197 i ) 


> [nim -_— ne FOR WORK IN 
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Report of Procurement Actions by Directorate of Procurement and Production, Head- | 
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PROCUREMENT ACTIONS UNDER PL 413 (80TH CowoRESS) MCPP-4-7 
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(HH Department of the Air Force REPORT FOR MONTH ENDING 


Procuremest Agescy we SS 


NUMGER DF OF PROCUREMENT ACTIONS VALUE OF PROCUREMENT ACTIONS ( #000) 
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INTRA. GOVERNMENTAL. TOTAL 
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Report of Procurement Actions by Directorate of Procurement and Production 
Headquarters, Air Materiel Command Only. 


Mote: Number of actions include credit actions. 
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OEP AA T OF DEFENSE PPORT CONTROL SYMBOL 


PROCUREMENT ACTIONS UNDER PL 413 (#078 CONGRESS) MCPP-A-7 


COVERAGE 


REPORT FOR MONTH ENDING 
_ Procuremest Ageocy 130 June 1955 


NUMBER “OF PROCU REMENT Acti 1ONS | VALUE or PROGUREMFNT ACTIONS (8000) 
~~ +- on anne ae ae 


XO Department of the dir Porce 


} | 
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vora | $10,000 on wont |; | actroms | octious 
vorac cmote i 8'0 000 } Teta 
sto 900 of moet 























2 ‘ . 5 ‘ ’ . 
eegeeeneesmernelp a } 


inal WTS | 276 , 2099 1345658 6 AguM762___ | 
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ARMED SERVICES PROCUREMENT ACT 1221 


APPENDIx D 
{Pustic LAw 413—S80TH CONGRESS] 


AN ACT To facilitate procurement of supplies and services by the Departments of the 
Army, the Navy and the Air Force, the Coast Guard, and the National Advisory Com- 
mittee for Aeronautics, and for other purposes 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That this Act may be cited as the “Armed 
Services Procurement Act of 1947.” 

Sec. 2. (a) The provisions of this Act shall be applicable to all purchases and 
contracts for supplies or services made by the Department of the Army, the De- 
partment of the Navy, the Department of the Air Force, the United States Coast 
Guard, and the National Advisory Committee for Aeronautics (each being herein- 
after called the agency), for the use of any such agency or otherwise, and to be 
paid for from appropriated funds. 

(b) It is the declared policy of the Congress that a fair proportion of the total 
purchases and contracts for supplies and services for the Government shall be 
placed with small business concerns. Whenever it is proposed to make a con- 
tract or purchase in excess of $10,000 by negotiation and without advertising, 
pursuant to the authority of paragraph (7) or (8) of section 2 (c) of this Act, 
suitable advance publicity, as determined by the agency head with due regard 
to the type of supplies involved and other relevant considerations, shall be given 
for a period of at least fifteen days, wherever practicable, as determined by the 
agency head. 

(c) All purchases and contracts for supplies and services shall be made by 
advertising, as provided in section 3, except that such purchases and contracts 
may be negotiated by the agency head without advertising if— 

(1) determined to be necessary in the public interest during the period of 
a national emergency declared by the President or by the Congress ; 

(2) the public exigency will not admit of the delay incident to advertising ; 

(3) the aggregate amount involved does not exceed $1,000; 

(4) for personal or professional services ; 

(5) for any service to be rendered by any university, college, or other 
educational institution ; 

(6) the supplies or services are to be procured and used outside the limits 
of the United States and its possessions ; 

(7) for medicines or medical supplies ; 

(8) for supplies purchased for authorized resale ; 

(9) for perishable subsistence supplies ; 

(10) for supplies or services for which it is impracticable to secure com- 
petition ; 

(11) the agency head determines that the purchase or contract is for 
experimental, developmental, or research work, or for the manufacture or 
furnishing of supplies for experimentation, development, research, or test: 
Provided, That beginning six months after the effective date of this Act and 
at the end of each six-month period thereafter, there shall be furnished to 
the Congress a report setting forth the name of each contractor with whom a 
contract has been entered into pursuant to this subsection (11) since the 
date of the last such report, the amount of the contract, and, with due con- 
sideration given to the national security, a description of the work required 
to be performed thereunder ; 

(12) for supplies or services as to which the agency head determines that 
the character, ingredients, or components thereof are such that the purchase 
or contract should not be publicly disclosed ; 

(13) for equipment which the agency head determines to be technical 
equipment, and as to which he determines that the procurement thereof 
without advertising is necessary in order to assure standardization of equip- 
ment and interchangeability of parts and that such standardization and 
interchangeability is necessary in the public interest ; 

(14) for supplies of a technical or specialized nature requiring a sub- 
stantial initial investment or an extended period of preparation for manu- 
facture, as determined by the agency head, when he determines that adver- 
tising and competitive bidding may require duplication of investment or 
preparation already made, or will unduly delay procurement of such sup- 
plies ; 
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(15) for supplies or services as to which the agency head determines that 
the bid prices after advertising therefor are not reasonable or have not been 
independently arrived at in open competition: Provided, That no negotiated 
purchase or contract may be entered into under this paragraph after the 
rejection of all bids received unless (A) notification of the intention to 
negotiate and reasonable opportunity to negotiate shall have been given by 
the agency head to each responsible bidder, (B) the negotiated price is 
lower than the lowest rejected bid price of a responsible bidder, as deter- 
mined by the agency head, and (C) such negotiated price is the lowest 
negotiated price offered by any responsible supplier ; 

(16) the agency head determines that it is in the interest of the national 
defense that any plant, mine, or facility or any producer, manufacturer, or 
other supplier be made or kept available for furnishing supplies or services 
in the event of a national emergency, or that the interest either of industrial 
mobilization in case of such an emergency, or of the national defense in 
maintaining active engineering, research and development, are otherwise 
subserved: Provided, That beginning six months after the effective date of 
this Act and at the end of each six-month period thereafter, there shall be 
furnished to the Congress a report setting forth the name of each contractor 
with whom a contract has been entered into pursuant to this subsection (16) 
since the date of the last such report, the amount of the contract, and, 
with due consideration given to the national security, a description of the 
work required to be performed thereunder ; or 

(17) otherwise authorized by law. 

(d) If in the opinion of the agency head bids received after advertising evi- 
dence any violation of the antitrust laws he shall refer such bids to the Attorney 
General for appropriate action. 

(e) This section shall not be construed to (A) authorize the erection, repair, 
or furnishing of any public building or public improvement, but such authoriza- 
tion shall be required in the same manner as heretofore, or (B) permit any 
contract for the construction or repair of buildings, roads, sidewalks, sewers, 
mains, or similar items to be negotiated without advertising as required by 
section 3, unless such contract is to be performed outside the continental United 
States or unless negotiation of such contract is authorized by the provisions of 
paragraph (1), (2), (3), (10), (11), (12), or (15) of subsection (c) of this 
section. 
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Sec. 7. (a) The determinations and decisions provided in this Act to be made 
by the agency head may be made with respect to individual purchases and con- 
tracts or with respect to classes of purchases or contracts, and shall be final. 
Except as provided in subsection (b) of this section, the agency head is author- 
ized to delegate his powers provided by this Act, including the making of such 
determinations and decisions, in his discretion and subject to his direction, to 
any other officer or officers or officials of the agency. 

(b) The power of the agency head to make the determinations or decisions 
specified in paragraphs (12), (13), (14), (15), and (16) of section 2 (c) and 
in section 5 (a) shall not be delegable, and the power to make the determinations 
or decisions specified in paragraph (11) of section 2 (c) shall be delegable only 
to a chief officer responsible for procurement and only with respect to contracts 
which will not require the expenditure of more than $25,000. 

(c) Each determination or decision required by paragraphs (11), (12), (13), 
(14), (15), or (16) of section 2 (c), by section 4 or by section 5 (a) shall be 
based upon written findings made by the official making such determination, 
which findings shall be final and shall be available within the agency for a period 
of at least six years following the date of the determination. A copy of the 
findings shall be submitted to the General Accounting Office with the contract. 

(d) In any case where any purchase or contract is negotiated pursuant to the 
provisions of section 2 (c), except in a case covered by paragraphs (2), (3), 
(4), (5), or (6) thereof, the data with respect to the negotiations shall be 
preserved in the files of the agency for a period of six years following final 
payment on such contract. 
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Approved February 19, 1948. 





